India’s realty sector takes a turn for the better

The year 2015 saw a renewed interest and notable economic
growth in the Indian corporate real estate market. The steady
revival in the US economy has improved the sentiments for
office property in the market. Numerous business segments
especially in the e-commerce and IT (Information Technology)
sectors have expanded their corporate space across the
leading cities of the country.
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Corporate realty space demand hits all-time high of
38 million sq ft in 2015

The corporate real estate space in the top seven cities of India
witnessed an escalated annual take up of 38 million sq ft in
2015 which is the highest recorded till date. This figure
equates to 18% annual rise and owes its escalation to
enhanced interest among domestic and international

corporates, states a recent national report.
Read More

In 2015, information technology/ IT-enabled
services, e-commerce, start-ups and large
consulting firms drove office space demand
across cities in the country.

73

Office leasing activity reaches record high
in Bangalore

Annual office space leasing activity in Bangalore recorded
12.3 million sq ft in 2015 which is the highest ever. The
escalation in the city’s net leasing overshadowing the previous
record of 11.3 million sq ft in 2007 owes to the internet
start-ups in the city.

Read More

Key Indian cities show promise for property
developers in reconsidering realty

Indian commercial real estate is on its way to recovery and
property developers are positively embracing this trend by
looking for investments in office projects. Property developers
since 2009 did not launch any major office projects and the
corporate realty were going through a period of weak uptake

until recently. Read More

About Citadel Propcon Pvt. Lid.

Citadel Propcon, with over a decade of experience and a pan-India presence, is a leader in real estate services. With our passion for property and
creative solutions and an exuberant team, we put our best forward to exceed client expectations. We integrate the resources of real estate specialists
for our clients ranging from major corporates to individual private investors, to accelerate their business goals.

*The information, references and quotes in this newsletter are collected from media reports and

sources available on the public domain.
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Smitha Chinnappa +91 9845237760 | smitha@citadelnetinc.com | www.citadelnetinc.com
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India’s realty sector takes a turn for the hetter

The year 2015 saw a renewed interest and
notable economic growth in the Indian corporate
real estate market. The steady revival in the
US economy has improved the sentiments for
office property in the market. Numerous business
segments especially in the e-commerce and
IT (Information Technology) sectors have
expanded their corporate space across the
leading cities of the country. The ITeS (Information
Technology enabled Services), banking, finance,
consulting and research sectors also dovetailed this growth adding to the realty demand.

The total purchases and leases of the office space in the top eight property market hiked up
to 35 million sq ft in 2015 following over three years of stagnation. From 2014, net commercial
real estate transactions by companies jumped by 17.1%.

“During the year (2015), office space demand was mainly driven by information technology/
IT-enabled services, ecommerce, startups and large consulting firms,” remarked Anuj Puri,
Chairman and Country Head, JLL India. “Players in many other sectors like fast moving consumer
goods, banking, financial services and insurance, manufacturing, telecom and pharma did not
come into the market - however, this should happen in 2016 and 2017. Next year (2016) will
also see demand for built to-suit properties, especially from the larger IT occupiers.”

Recent mitigation in Foreign Direct Investment (FDI) guidelines for Indian real estate sector is
a good sign indicating remarkable opportunities for foreign investors. This can eventually offer
a fillip to the share of foreign capital in India’s realty sector.

The rebound of the corporate real estate market heralds the good health of economy and
provides scope for job creation. Contracts by both investors and occupiers point to the fact
that office property market is attracting more demand.

*The information, references and quotes in this newsletter are collected from media reports and FOI‘ office Spaﬂe re|ated enquiries, p|ease contact:
Smitha Chinnappa +91 9845237760 | smitha@citadelnetinc.com | www.citadelnetinc.com

sources available on the public domain.




CORNER SPACE

February 2016, Vol |

Corporate realty space demand hits all-time high of 38 million
sq ftin 2015

The corporate real estate space in the top seven cities of India witnessed an escalated annual
take up of 38 million sq ft in 2015 which is the highest recorded till date. This figure equates
to 18% annual rise and owes its escalation to enhanced interest among domestic and
international corporates, states a recent national report.

The top seven Indian cities listed are Delhi-NCR, Kolkata, Mumbai, Chennai, Bengaluru,
Hyderabad and Pune. Among these cities, the annual office demand was topped by Bengaluru
with 32% followed by Delhi National Capital Region (NCR) with 23%.

The absorption Grade-A office space across these cities saw a quarterly growth of about 26%
during October-December period. This absorption equates to more than 12 million sq ft of
leased office space.

IT/ITeS (Information Technology/ Information Technology enabled Services) gathered a share
of more than half (56%) of the entire transaction activity which was reported during the year.
Other notable sectors were banking,
manufacturing, e-commerce and
research which collected around 29%
to the total transaction activity.
Furthermore, the fresh supply of office
space reached a five vyear
high of approximately 45% during
2015 compared to the previous
year.

“India is an established outsourcing
destination for various multinationals,
who continue to outsource their
operations to major cities in India; a
key reason for a sustained spurt in office transaction activity. This coupled with a steady
macro-economic climate and an overall positive market sentiment during the year, encouraged
corporate office occupier demand in 2015,” said Anshuman Magazine, Chairman and Managing
Director, CBRE, South Asia Pvt. Ltd.

*The information, references and quotes in this newsletter are collected from media reports and FOI’ offil:e Spaﬂe re|ated enquiries, p|ease contact:
Smitha Chinnappa +91 9845237760 | smitha@citadelnetinc.com | www.citadelnetinc.com

sources available on the public domain.
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Office leasing activity reaches record high in Bangalore

Annual office space leasing activity in Bangalore recorded 12.3 million sq ft in 2015 which is
the highest ever. The escalation in the city’s net leasing overshadowing the previous record of
11.3 million sq ft in 2007 owes to the internet start-ups in the city.

India’s total office space absorption was approximated to be 36.2 million sq ft with Bangalore
topping the space absorption among cities. The absorption was mainly a contribution of the
e-commerce sector especially the internet start-ups with 4.5 million sq ft which equates to 36%
of the net leasing space. Mumbai was listed the second with 5.7 million sq ft followed by
Delhi-NCR with 5.3. Below 5 million sq ft office absorption were cities including Pune with 4.7,
Hyderabad 4.5, Chennai 3.8 and Kolkata 1.5 million sq ft.

The great office space deals from
start-ups included e-commerce
giants Flipkart signing up 2.5 million
sq ft and Amazon with 1.2 million
sq ft. Other deals during the year
included Ola booking about 3.5
lakh sq ft. ANZ, KPMG, PwC and
Mercedes were other mentionable

names in the year’s leasing activity.
Outer Ring Road and Whitefield ~

in Bangalore were notable belts -
for office space absorption.

“The findings follow India’s rapid economic growth and a general positive outlook about the
country’s future,” commented Anuj Puri, Chairman and Country Head, JLL India, on the recent
JLLs City Momentum Index for Asia Pacific. “Over the next few years, we will have 5.5 million
software programmers — even more than the US. Software and IT services firms have been
major drivers of office demand in the past decade and are now the largest occupiers of prime
space. Bangalore’s high ranking comes as no surprise. India comes a close second after US’
Silicon Valley when it comes to gestating start-ups, and Bangalore is indubitably India’s Start-up
Capital.”

*The information, references and quotes in this newsletter are collected from media reports and FOI’ offil:e Spaﬂe re|ated enquiries, p|ease contact:
Smitha Chinnappa +91 9845237760 | smitha@citadelnetinc.com | www.citadelnetinc.com

sources available on the public domain.
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Key Indian cities show promise for property developers in
reconsidering realty

Indian commercial real estate is on
its way to recovery and property developers
are positively embracing this trend by
looking for investments in office projects.
Property developers since 2009 did not
launch any major office projects and the
corporate realty were going through a
period of weak uptake until recently. The
renewed interest in the office space is
believed to be a result of better demand
outlook.

Net office absorption in the top eight cities
of India rose 32% to 17.9 million sq ft in
the first half of 2015 when compared with
the first half of 2014, according to a
national report. New office space addition also rose 20% to 21 million sq ft.

Bangalore topped the office space absorption chart with 174% year-on-year growth in the
first six months of 2015, followed by Pune with 162%. The last quarter of the year witnessed
a total growth of 26% which equates to 12 million sq ft of leased office space in the key cities
in India.

The office market reached about 40.21 million sq ft in office space lease transactions by the
end of 2015. It is also believed that a positive trend can be observed in 2016 too.

“In 2016, occupiers across all sectors will continue to become more space efficient, doing
more with less space as their leases come up for renewal. But as hiring activity is expected
to increase further, firms will need more space to house additional workers,” said Surabhi
Arora, Associate Director - Research, Colliers India.

*The information, references and quotes in this newsletter are collected from media reports and FOI’ Ofﬁﬂe Spaﬂe re|ated enquiries, p|ease contact:
Smitha Chinnappa +91 9845237760 | smitha@citadelnetinc.com | www.citadelnetinc.com

sources available on the public domain.




